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Daily Market Outlook
Fed Firm, EUR Fragile

e Fed Firm, EUR Fragile: European fiscal concerns are back in focus,
keeping pressure on French bonds and the EUR. With little sign of
imminent ECB intervention and the Fed still leaning hawkish,
EURUSD risks remain skewed to the downside.

e China onshore markets reopen after Golden Week, with focus on
the PBoC fixing. A stronger fix could sustain RMB momentum, while
one near the pre-holiday level may favour consolidation. We flag
risk of an asymmetric price reaction should the fix be set materially
weaker than the last.

e INR weakened despite RBI’s hawkish pivot, as much of the
tightening was already priced in. Elevated oil prices, US yields and
portfolio outflows remain key headwinds, keeping INR vulnerable.

e Gold stayed soft as elevated yields and a firm USD capped upside; a
clearer pullback in either may be needed for a sustained rebound.

Fed Firm, EUR Fragile: Relief following French presidential frontrunner
Marine Le Pen’s fiscal consolidation pledges proved short-lived, with
concerns over European fiscal sustainability quickly returning to the
forefront. Rising sovereign vyields across the euro area are also
complicating the ECB’s policy outlook.

ECB rhetoric has provided little indication that policymakers are close
to activating the Transmission Protection Instrument (TPI), which is
designed to address disorderly market fragmentation. The ECB has
repeatedly stressed that TPI is intended for unwarranted market stress
rather than fiscal concerns arising from country-specific fundamentals.
Meanwhile, former ECB Executive Board member Lorenzo Bini Smaghi
has argued that the ECB should pause quantitative tightening (QT),
warning that balance sheet runoff may be contributing to market
volatility and wider sovereign spreads.

Against this backdrop, French government bonds (OATs) are likely to
remain volatile. Investors will continue to monitor whether bond
market stress forces a more dovish ECB policy path, raising downside
risks for EUR and potentially spilling further into broader European
asset markets.
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Recent price action suggests investors are rotating toward perceived
safe-haven sovereign debt. German Bund and US Treasury yields
initially moved higher alongside rising Brent crude prices as markets
assessed escalating disruptions and security risks in the Strait of
Hormuz. However, both yields reversed lower after the US session
opened despite the absence of an obvious catalyst, highlighting
ongoing demand for defensive assets.

The September FOMC minutes offered few surprises. Policymakers
reiterated that the 25bp rate hike was intended to support a faster
return of inflation to the Fed’s 2% target, while most participants
judged that another rate increase would likely be appropriate before
year-end. Recent remarks from core Fed officials, including Williams
and Jefferson, suggest little urgency to tighten again immediately. It is
likely that the Fed remains on hold in October before delivering a final
25bp hike in December.

RMB: Onshore returns today; Focus on CNY fix. USDCNH has remained
relatively steady around 6.70-6.71 during the holiday, while the last
USDCNY fixing before the break was set at 6.7351, the strongest CNY
fixing level since February 2023.

The first fixing after the break could provide an important signal on the
authorities’ comfort with the recent RMB strength. A stronger fixing
could reinforce the positive momentum and see RMB continue to trade
on the strong side, while a fixing around the pre-holiday level should be
broadly neutral and favour some consolidation around current levels.
A much weaker RMB fixing, however, could temporarily derail the
recent momentum as onshore markets catch up after the holiday.

We see some risk of an asymmetric price reaction if the CNY fix is set
materially weaker than the last fix. Beyond the initial reopening
adjustment, we would be cautious about reading too much into a single
fixing; whether any move extends will depend on subsequent fixing
signals and how onshore flows return after the holiday.

USDCNH last seen at 6.7040 levels. Mild bullish momentum on daily
chart faded but RSI rose. Consolidation likely. Support at 6.7030 levels
before 6.6920 (recent low). Resistance at 6.7210/20 levels (50 DMA,
23.6% fibo retracement of Jun high to Sep low), 6.74 (38.2% fibo).

USDINR. Nearing all-time high. INR weakened despite RBI’s 25bp hike
to 5.50% and shift to a calibrated tightening stance, with USDINR again
approaching its record high. The RBI delivered a hawkish pivot, but
much of this was already anticipated, while the guidance somewhat
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underwhelmed expectations. Hence, there was limited incremental
support for INR.

Some highlights from the RBI decision and Governor Malhotra’s
comments include: 1/ though the 25bp hike was unanimous, 2 of the 6
MPC members preferred to retain a neutral stance. 2/ Governor
Malhotra said rate cuts are off the table for now and the next move
would be either a hike or pause, with the timing and extent of further
tightening dependent on incoming inflation and growth. 3/ On the INR,
he said markets can be irrational in the short run and that several
measures, including REER, suggest the rupee may be undervalued. 4/
He also indicated that the RBI would continue to support an orderly
adjustment in the currency and curb excessive volatility.

Near term, external headwinds remain one of the bigger drivers for INR,
with elevated oil prices, high US yields and persistent portfolio outflows
weighing. A more restrictive RBI stance should help contain
depreciation pressure at the margin, but a more sustained INR recovery
would likely require some easing in these external pressures.

USDINR last closed at 96.77 levels. Bullish momentum on daily chart is
picking up though RSl is near overbought conditions. Next resistance
around 97 levels (close to record high in May). Support at 96.46, 96. 20
and 96 levels.

Gold. Struggles to swim against a difficult tide. Gold stayed under
pressure overnight as the macro backdrop remained difficult. Higher oil
kept inflation concerns in play, while long-end US Treasury yields
stayed elevated and the USD remained firm. The FOMC minutes did
little to change that picture, with policymakers still signalling that
further tightening may be needed if inflation stays persistent. Although
the strong 10y auction helped yields ease off their highs later in the
session, the move was not enough to generate much of a rebound in
gold.

For now, gold still looks short of a clear catalyst for a sustained
turnaround. A more meaningful pullback in yields and/or the USD
would likely be needed to improve the near-term setup. Attention now
turns to the 30y Treasury auction tonight (1am SGT), particularly given
how sensitive gold has been to moves at the long end.

Gold last at 4111 levels. Mild bearish momentum on daily chart intact
while RSI fell. Risks remain skewed to the downside. We continue to
watch price action - compression of moving averages typically precedes
a breakout trade. And there remain some risk of gold trying the
downside in the short term. Next support here at 4110 before 4030 and
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3944 (previous low). Resistance at 4262 (21, 100 DMAs), 4333 (23.6%
fibo retracement 0f2026 high to low).

Technical Levels Table

- EURUSD | USDJPY | GBPUSD | USDCHF ww USDCAD | XAUUSD USDSGD USDINR

Resistance 2 1.1306 158.81 1.3310 08358 0.7004 0.5645 1.4323 4219 1.2833  62.87 97.17
Spot 1.1201  158.04 1.3215 08330 0.6961 0.5600  1.4259 4109 1.2797 6276 96.78

Support 2 11110 157.49 13146 08302 04922 05563 14173 4013 1.2755  62.68 96.14

Bollinger Band

Bolinger Lower 1.1141 15440 13107 08154  0.6889 0.5551 1.3855 4065  1.2701 62.48 95.01

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part fo any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR”) (fogether referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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